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Dab:  

Wc have consic3c:rd )aur iipplicat.ion for exunption from F r d e r a l  incm tax as 
'an orgnriization d~.scrilxxl in s t x t i o ; ~  501(c) (3)  of the  In ternal  Revenue C a l c  of 
1954. 

The informltion s u b n i t t e j  with ycur application shows that you were i n c o r p m a t d  
under the  YonprofitCorp3ration Law of the S t a t e  of ********  on ***  **  ****. 

The p u r p s c s  for  which your orymization was fclrmcd are managerrent, maintenance 
repa i r s  and inprove~nmt of c m n  areas. Y o u r  furding is frcm m k r s h i p  assess- 
n ~ n t  . 
Section l .SOl(c)(3)-1.  of the Tax Rep la t ions  r e l a t e s  t o  the  de f in i t ion  of the  
organizations d e s c r i h d  iri Section 501(c) ( 3 ) .  I t  is quoted in p a r t ,  a s  follows: 

" ( i )  Olrg;l l~izat io~~al  and Operational Test.  (1) I n  or-der t o  bc exempt 
nc: an nrr~;mi7ation dpscyi1-M- i p  S-tFm ';Ql(r) ( 3 ) ,  n m-n?ni--+{- --I-.--..-AV.. 

m ~ s t  be b t h  o r q a n i z d  and o-prated exclusively f o r  one or m e  of 
the  prposes specif ied in such sect ions.  I f  an organization f a i l s  
t o  mct e i t h e r  the  organizational test or t h e  operational test, it 
is not exanpt. (2)  The term empt purpose or purposes as used in 
t h i s  sect ion ~ a n s  any plrpose or purposes specFfied in Section 501 
(c) ( 3 )  - . 
i c j  Gperciiicxidi Test. i i j  ijrirrwry a c t i v i t i e s .  An organization w i l l  
k regarded as "operate3'exclusively f o r  one or m e  exerrrpt plrposes 
only i f  it engages p r h x i l y  in a c t i v i t i e s  which accomplish one or 
mre of such excnpt plrposes s p i f i e d  in Section 501 (c) (3)  . An 
s i - j ~ ~ ; i z a t i ~ ;  i.rGt 'k 5 3  i'sjciidtd ic 11irre ii~at~ at1 k l s u ' k t a r ~ i i a i  
pa r t  of its c lc t iv i t i e s  is not in furtherance of an exurp?t plrpose. 
(2)  D i s t r i h ~ t i o n  of earnings. An organization is not operatell 
exclusively fo r  one or m e  exempt plrpcses i f  it 's net  earnings 
inure in  whole or in par t  t o  the  benefi t  of pr ivate  shareholders 
or individuals." 

Section 1.501jc) (3)  -1 (d) (1) (ii) of the R q u l a t i m s  s t a t e s  tht an organization 
is not  organized or operated exclusively f o r  one or m e  plrposes speci f ied  in 
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scc t ion  501 (c) ( 3 )  of t h e  C d e  un less  it serves  a publ ic  r a t h e r  than a p r i v a t e  
interest: . Your organizat ion is mFnta in ing  property ma1 by mcmbcrs and, 
t.hcrcfvre, is serving p r i v a t e  i n t e r e s t s  rather than publ ic  interests. 

We have concluded t h a t  you arc not  elltitled to e x a p t i o n  from Federal i ncm 
tcu as organizat ion described i n  sec t ion  501(c) ( 3 )  of t h e  Coclc, a s  you 'are 
not organized and o p c ~ a t e d  exclusively f o r  one or m e  of t h e  exempt p l rposes  
s p x i f i d  i n  t h a t  scc t ion .  N o r  have we fcund that you q u a l i f y  f o r  exemption 
unclcr iuly other  s cc t ion  of the  Code .  

Con t r i i u t ions  tkxic t o  ym are not deduct ible  by t h e  donor as c h a r i t a b l e  con- 
t r i t h t i o n s  ;ts dcfincd hi -tion 170(c) of t he  Ccde .  

1 f you acjrclc with t h i s  determination, p lease  s ign  and r e tu rn  tl-re enclosed form 
6018. P-lotc t h e  s p c c i a l  i n s t ruc t ions  f o r  s igna tures  on t h e  k k  of t h e  form. 

If you '1r-c not i n  c q r e e m n t  with t h i s  proposed detesmlnaticn, we r e c m n d  t h a t  
voll request a hearing with OUI officc! of Regional Director of Appc;als. Your 
reques t  f o r  a hearing should include a wr i t ten  appeal g iv ing  t h e  f a c t s ,  l a w ,  
a d  any o ther  i n f o r m t i o n  t o  s u p p r t  your pos i t ion  as explained in the enclosed 
I 'ublicat ion 892. You w i l l  then bc contacted t o  arrange a d a t e  f o r  a hearing. 
The hearing m y  k e  held a t  t h e  Off ice  of Regional Director of Appeals o r ,  i f  
you r a p e s t . ,  a t  a nu tua l ly  convenient District Office. A self-xldressed envelope 
is enclosed. 

If w do  not hear frcm you within 30 days frcm t h e  date of t h i s  letter and you d o  
not  p r o t e s t  t h i s  proposed determination in a tirrely m e r ,  it w i l l  b considered 
by the  I n t e r n a l  Revenue Service as a f a i l u r e  to exhaust ava i l ab l e  iadministrati.ve 
r e d i e s  and w i l l  then beccnr cur f i n a l  determination. Sect ion 7428 (b) (2)  of t h e  
I ~ I  ~ e r n a l  Revenue Cccle p r w i d e s  in p a r t  t h a t ,  "A declara tory  judgrrent or decree  
w,der t h i s  s cc t ion  s h a l l  not Ix issued i n  any proceeding unless  tlse Tax Court,  
t . le Cvurt of C l a i m ,  o r  t h e  District Court of t h e  United S t a t e s  f o r  t h e  District 
of Col~urbia  determines t h a t  t he  o r g a ~ i z a t i o n  involved has exhausted a h i n i s t r a t i v e  
r m d i c r ;  available. t o  it within the I n t e r n a l  Revenue Service." 

You arc rcr~~lircd to f i l e  incm t a x  r e tu rns  annually with y m r  District Director. 

The appropr ia te  s t a t e  o f f i c i a l s  w i l l  be n o t i f i e d  in t h i s  ac t ion  as required by 
sec t ion  6104 (c) of the C d e ,  i f  and when t h i s  k c m s  our f h a 1  determinat ion.  
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Thank you f o r  your: cooperat ion.  

Very t r u l y  

District Dira:tor 

Ericlos~@s : 
Publ ica t io r ,  892 
Form GO18 


